
Previous: 7,036.4 PSEi change: -0.62%

High: 7,064.2 Best: RLC +2.80%

Low: 6,992.4 2nd best: GLO +2.29%

Close: 6,992.4 2nd worst: URC -1.97%

Val. traded (mn): 2,313.8 Worst: DMC -2.34%

Tenor Change Yield Tenor Change Yield

3 months -0.0027 1.1823 5 years -0.0143 2.9513

6 months +0.0065 1.4131 7 years -0.0020 3.4657

1 year +0.0136 1.6119 10 years -0.0459 3.8549

2 years +0.0028 1.9535 20 years -0.0044 4.9697

3 years -0.0010 2.3133 30 years - 4.9669

4 years -0.0106 2.6416

Previous Close Previous Close

PHP/USD 49.240 49.500 EUR/USD 1.1864 1.1824

Tenor Change Yield Tenor Change Yield

3 months +0.0051 0.0431 5 years -0.0608 0.7965

6 months +0.0050 0.0456 10 years -0.0757 1.3481

2 years -0.0157 0.2179 30 years -0.0665 1.9739

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities declined amid subdued market sentiment. US treasury yields fell and the US Dollar strengthened ahead of the release of FOMC’s minutes of the 

meeting for June.

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities declined and local fixed income yields were  mixed as inflation settled below expectations. The Philippine peso weakened ahead of Fed minutes 

release.

✓ Local fixed income yields were mixed but continued to fall on average after PSA
reported yesterday a 6-month low in inflation rates for the month of June with a
number of economists expecting this downtrend to continue for the next few months.
On average, yields went down by 0.53 bps DoD, led by the long-end of the curve
which dropped 1.68 bps.

✓ Local equities fell despite 6-month inflation easing in June. PSA data stated inflation
was at 4.1% in June, comparatively lower than the year-on-year inflation rate at 4.5%
in May. Profit taking and slow COVID-19 vaccination campaign also contributed to
the decline. The PSEi finished at 6,992.43 (-0.62% DoD).

✓ Data from Philippine Statistics Authority (PSA) reported Philippine inflation slid to 4.1%
in June from 4.5% in the previous month as transport inflation eased. The slowdown was
attributed to the lower annual rate of increase in the transport index at 9.6% from 16.5% in
May. Moreover, slower price increases were seen in other commodities such as alcoholic
beverages and tobacco at 11.2% from 11.8% in May, health at 2.9% from 3.2%, and
communication at 0.2% from 0.3%. Year-to-date inflation remains at 4.4%, which is still
above the BSP’s forecast of 4% for the entire year.

✓ Converge Information and Communications Technology Solutions, Inc. (PSE Ticker:
CNVRG) will be doubling its data transmission capacity from the current 400 Gigabit per
second to 800 Gbps as it anticipates more demand osn its fiber optic network. The
technological development would allow for less use of hardware to deliver services
efficiently, limit possible congestion whether in normal or outage situations, and reduce
energy consumption and cost. Converge's fiber optic network has reached over seven
million or 28% of total households as of end-March.
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✓ US equities pulled back ahead of the release of the FOMC’s June minutes of the meeting
as investors awaited cues on the winding down of the Fed’s quantitative easing program.
Weaker-than-expected ISM Services PMI data and OPEC+’s failure to achieve an
agreement also weighed down on sentiment. The DJIA closed at 34,577.37 (-0.60% DoD)
while the S&P 500 closed at 4,343.54 (-0.20%).

✓ Asian equities continued to decline over Beijing’s crackdown on giant local companies.
China’s Cyberspace Administration of China ordered a formal investigation into Didi
Global shortly after its $4.4 billion listing in NYSE. The MSCI APxJ closed at 688.71 (-
0.37% DoD).

✓ European equities declined as OPEC+ failed to secure production policy. Brent crude hit
its highest level since 2018 as the UAE rejected the group’s proposal of an additional
400,000 barrels daily. The MSCI Europe ended at 150.96 (-0.54% DoD).

✓ US Treasury yields dipped amid the slower service sector expansion in June. The ISM
Services PMI was recorded at 60.1%, slower than 64.0% in May and expectations of
63.5%. On average, yields were down by 3.48 bps DoD, with the 2Y at 0.2179% (-1.57
bps) and the 10Y at 1.3481% (-7.57 bps).

✓ The US Dollar strengthened as the market waited for the upcoming release of the
FOMC’s minutes of the meeting for June. Following the hawkish hints on the latest
meeting, investors sought further clarity on when the U.S. Fed plans to cut its bond-buying
program. The DXY was closed at 92.5460 (+0.362% DoD).

✓ The Philippine peso weakened further as investors expected hawkish hints from the
US Fed upon the upcoming release of the minutes of its policy meeting. The USD/PHP
pair closed at 49.50 (+0.53% DoD).


